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Wisconsin’s Economy Still Expanding
Philadelphia Fed’s Index of Current Conditions

Statn Coincidest indenes: Thewe-Month Changs

«  For the past three months, the
indexes have increased in 42
states, decreased in six, and were
unchanged in two.

* The Philadelphia Fed’s W1 index
increased 0.1% in November and
0.3% in the past three months.

« In comparison, the Philadelphia
Fed’s U.S. index increased 0.2%
in November and 0.5% in the
past three months.

Total Wisconsin December 2007 non-farm jobs increased 21,700 y/y, to 2.901 M. Major y/y
gains were found in professional & business services (+14,900), health care & social asst.
(+8,400), and in accommodation & food services (+5,400).

M/m data showed a 10,300 job decrease (expected this time of year), mostly in construction (-
8,200), admin. support & waste mgmt services (-2,200), and accommodation & food services
(-1,800). Significant employment gains for the month were registered in retail trade (+1,700)
and health care & social assistance (+1,000).

November y/y unemployment rates were higher in 175 of the 369 metropolitan areas, lower in
165 areas, and unchanged in 29 areas.
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2007 initial unemployment claims were 6.0% higher than 2006.

° Most of the increase occurred in the early part of the year. Since week 21, 2007 IUC
were up only 3.4% over 2006.
° First week of 2008 IUC are lower than year ago, 20,293 vs. 20,471.
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° 2007 continued unemployment claims were 3.9% higher than 2006.
° Since week 21, 2007 CUC were up only 1.6% over 2006.
L]

First week of 2008 CUC are higher than year ago, 118,004 vs. 114,937.

Weekly Continued Unemployment Claims
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The Conference Board's national helﬁ—vyanted advertising index declined in November to
e index has declined or remained flat throughout

an all-time low for hiring activity. T
most of 2007,

November national online job ads decreased 2.1 percent from October.

Wisconsin’s November and December 2007 Job Openings Received data from job centers
are uncharacteristically high — about 3,000 unadjusted, 5,000 adjusted.
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® Fed is trying to strike a balance between economic growth and inflation. Market is

pushing for a 50 basis point cut in January.
Anticipate slow economic growth next two to four quarters.

Expect higher unemployment rates in months ahead for the nation and the state, due
to slower economic growth and seasonal patterns for Wisconsin.

Different regions of the nation have varying economic challenges: financial in NE;
housing in SE and SW; auto production jobs and housing in eastern Midwest.

Different regions of the state have varying economic challenges: timber in NW;
paper in NE; auto suppliers in the SE.

Wisconsin sectors that are doing well: tourism in the north; export manufacturers;
agriculture and ag suppliers.

Wisconsin will fare better than national average and some nearby states, such as
Ohio, Michigan, Indiana.
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Risks to the Forecast

® il prices climb substantially higher. $4 gasoline a distinct possibility this summer.

® Credit debacle severely deepens and broadens, hamstringing investment.

Higher gasoline prices, falling home prices, and credit squeeze arrests consumer
spending.
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